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ABSTRACT  

The purpose of the study is: 

1) partially analyze the influence of capital structure, company size, and intellectual capital on 

financial performance,  

2) Analyze the influence of capital structure, company size, intellectual capital, partial financial 

performance on the value of the company.  

3) Partially analyze the influence of capital structure, company size, and intellectual capital on the 

value of the company through financial performance.   

 

The research approach used is a quantitative approach. This research location was carried out on the 

Indonesia Stock Exchange by accessing data through the Indonesia Capital Market Directory 

through the IDX website. The object of research is a manufacturing industry company listed on the 

Indonesia Stock Exchange.  The type of data in this study is the type of quantitaf data.  While the 

data source used in this study is secondary data.  Data collection is a process of data procurement 

carried out through documentation techniques. The population in this study is all manufacturing 

industry companies listed on the Indonesia Stock Exchange as many as 144 companies. The 

sampling technique is purpose sampling and the amount of data is 34 x 3 = 102.  The data analysis 

technique used is a model of structural equations (Structure Equation Model or SEM).   

 

The results proved that: 

1) capital structure, company size, and intellectual capital partially affect positive and significant 

effect on financial performance,  

2) Capital structure is negative and insignificant to the value of the company.  

3) The size of the company, intellectual capital, and financial performance partially affect the 

positive and significant effect on the value of the company.  

4) Financial performance can mediate significantly between the influence of capital structure, 

company size, and intellectual capital on the value of the company. 

 

KEYWORDS: Capital Structure, Company Size, Intellectual Capital, Financial Performance, 

Company Value. 
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INTRODUCTION 

The capital market (capital market) is a market for various long-term financial instruments that can 

be traded, both bonds (bonds), equity (stocks), mutual funds, derivative instruments and other 

instruments. The capital market is a means of funding for companies and other institutions (such as 

the government), and as a means for investment activities. Thus, the capital market facilitates 

various means and infrastructure of buying and selling activities and other related activities. 

Financial instruments traded in the capital market are long-term instruments (periods of more than 1 

year) such as stocks, bonds, warrants, right, mutual funds, and various derivative instruments such 

as options, futures, and others. 

 

Capital Market Law No. 8 of 1995 on Capital Markets defines capital markets as activities 

concerned with Public Offering and Securities trading, Public Companies relating to securities 

issued, as well as institutions and professions related to Securities. Capital Market has an important 

role for the economy of a country because the capital market carries out two functions, namely: (1) 

as a means for business funding or as a means for companies to get funds from the financier 

community (investors). Funds obtained from the capital market can be used for business 

development, expansion, increased working capital and others, (2) the capital market becomes a 

means for people to invest in financial instruments such as stocks, bonds, mutual funds, and others. 

Thus, the community can place the funds it has in accordance with the characteristics of their 

respective advantages and risks. 

 

Market Capitalization Development on The Indonesia Stock Exchange 

No Year 
Total Capitalization 

(Rp. Triliyun) 
Growth (%) 

1 2013 3.247 - 

2 2014 3.537 8,90 

3 2015 4.127 16,70 

4 2016 4.219 2,20 

5 2017 5.021 19,00 

Average 4.030 11,70 

 

The main goal of the company is to maximize the value of the company means also maximizing the 

prosperity of shareholders. The value of a company is an investor's perception of the success rate of 

the company that is closely related to its stock price (Sujoko and Soebiantoro, 2007). So that in this 

case the measure of the success of the company's management is seen from the company's ability to 

prosper the shareholders. The high stock price makes the company's value also high, and increases 
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market confidence not only in the company's current performance but also in the company's future 

prospects. 

 

The development of the value of manufacturing companies that are the object of research and listed 

on the Indonesia Stock Exchange as seen in the following: 

 

Average Development of Manufacturing Company Value on the Indonesia Stock Exchange 

Year 
Average Development 

PER PBV EPS PER PBV EPS 

2017 90,11 3,83 7,24 (29,31) (63,49) (2,69) 

2018 29,37 4,89 7,32 (67,41) 27,68 1,10 

2019 75,99 4,75 5,00 158,73 (2,86) (31,69) 

 

The company's value is the performance of the company reflected by the stock price formed by 

capital market demand and supply that reflects the public's assessment of financial performance 

(Harmono, 2009: 223). Financial performance is an important indicator that is considered by 

stakeholders because it shows the achievements of management in the welfare of shareholders and 

shows the company's performance in a certain time span. Financial performance measures the level 

of profitability so that stakeholders can compare and evaluate past financial performance with the 

company's performance in the current year (Siro, 2013). 

 

Financial performance can also influence the choice of capital structure. Capital structure is an 

important issue for the company because the good of the capital structure will have a direct effect 

on the company's financial performance. The purpose of capital structure management is to 

combine permanent sources of funds used by the company for its operations that will maximize the 

value of the company (Husnan, 2004). Based on the company's point of view, finding and operating 

on an optimal capital structure is very important. Capital structure refers to how to fund the 

operational activities of its business with a mix of debt and capital equity (Martis, 2013). 

 

 According to capital structure theory, any increase in debt when the position of the capital structure 

is above its optimal capital structure target, will cause a decrease in the value of the company 

(Brigham and Houston, 2006: 110).  

 

The ups and downs of the company's financial performance are influenced by the size of the 

company. The size of the company describes the size of a company which is indicated by total 

assets, number of sales, average number of sales, and average number of assets (Ferry and Jones in 

Sujianto, 2001).  A company is said to have a competitive advantage if it can create higher 

economic value than other companies in its industry (Widyaningdyah and Aryani, 2014).  The role 

of intangible resources (intangible assets) becomes more dominant than existing resources. It later 

developed into a research topic in the field of accounting (Bozollan, et al. 2006) which then 
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questioned the relevance and reliability of the financial statements which are a means of reporting 

on the company's assets. 

 

Some research suggests a gap between market value and hospital book value (Guthrie, et al.2012). 

This is suspected to be value that is not reported in the financial statements but gets more attention 

from investors. The value of items that are not listed is then widely known as intellectual capital 

(IC). Marr and Chatzkel (2004) stated that THEIC is a group of knowledge assets that significantly 

contribute to power improvement and provide added value to stakeholders.  

 

Research from Diaming (2017); Anisa (2013) proves that intellectual capital has a positive and 

significant effect on the value of the company. However, research from Nanik (2016), Susanti 

(2016) proved that intellectual capital has no effect on the value of the company. 

 

LITERATURE REVIEW 

A. Capital Structure Concept 

According to Yasa (2013: 49), the capital structure is a comparison between debt and equity. 

Capital structure policy can be broadly divided into two (Fahmi, 2011), namely: (a) Simple Capital 

Structure, that is, if the company only uses its own capital in its capital structure. (b) Complex 

Capital Structure, that is, if the company not only uses its own capital but also uses borrowed 

capital in its capital structure. 

 

B. Company Size Concept 

The size of the company is a description of the small size of a company shown in total assets, total 

sales, average sales and total assets (Bambang Riyanto, 2001: 299). The size of the company is 

regulated in Indonesian Law No. 20 of 2008. The regulation describes 4 types of company sizes that 

can be judged by the number of sales and assets owned by the company. The four types of sizes are: 

(a) Companies with micro-sized businesses, namely having a net worth of Rp.50,000,000,- 

(excluding land and buildings) and have a total sales of Rp.300,000,000,- (b) Companies with small 

businesses, which have a net worth of Rp.50,000,000,- to Rp.500,000,000,- (excluding land and 

buildings) and have a total sales of Rp.300,000,000,- up to Rp.2,500,000,000,-. (c) Companies with 

medium-sized businesses, namely having a net worth of Rp.500,000,000,- to Rp.10,000,000,000,- 

(excluding land and buildings) and have a sales amount of Rp.2,500,000,000,- up to 

Rp.50,000,000,000,- (d) Companies with large-sized businesses, which have a net worth of 

Rp.10,000,000,000,- (excluding land and buildings) and have a sales amount of 

Rp.50,000,000,000,-. 

 

C. Concept of Intellectual Capital  

Intellectual capital has been identified as an intangible asset (resources, capabilities and 

competencies) that will improve the company's performance and the company's market value (I 

GedeCahyadi, 2012). The value added intellectual coefficient (VAIC) method measures the 
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efficiency of three types of corporate inputs (Pulic, 1998 in Ulum, 2009: 86), namely human 

capital; structural capital; and physical and financial capital. 

 

D. Concept of Financial Performance 

The company's financial performance is the company's ability to manage and control its resources 

(Munawir, 2012: 31). The results of the measurement of the company's financial performance are: 

(a) Knowing the level of liquidity. Liquidity indicates a company's ability to meet financial 

obligations that must be resolved immediately at the time of billability. (b) Know the level of 

solvency. Solvency indicates the company's ability to meet its financial obligations if the company 

is liquidated, both short-term and long-term finances. (c) Know the level of rent ability. Rent ability 

or often referred to as profitability indicates the ability of the company to make a profit over a 

certain period. (d) Know the level of stability. Stability indicates the company's ability to conduct 

its business stably, as measured by considering the company's ability to pay its debts and pay 

interest on its debts in time. 

 

E. Concept of Company Value 

The company's value is the performance of the company reflected by the stock price formed by 

capital market demand and supply that reflects the public's assessment of the company's 

performance (Harmono, 2009: 233). The aspects as a guideline for the company to maximize the 

value of the company are: (a) Avoiding High Risk, (b) Paying Dividends. (c) Maintaining the High 

Value of the Company. The value of the Company is the selling value of a company as an operating 

business. 

 

CONCEPTUAL FRAMEWORKS AND HYPOTHESES 

A. Conceptual Framework 
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B. Hypothesis 

H1. The capital structure has a positive and significant effect on the financial performance 

of manufacturing companies on the Indonesia Stock Exchange. 

H2. The size of the company has a positive and significant effect on the financial 

performance of manufacturing companies on the Indonesia Stock Exchange. 

H3. Intellectual Capital has a positive and significant effect on the financial performance of 

manufacturing companies on the Indonesia Stock Exchange. 

H4. The capital structure has a positive and significant effect on the value of manufacturing 

companies on the Indonesia Stock Exchange.  

H5. The size of the company has a positive and significant effect on the value of 

manufacturing companies on the Indonesia Stock Exchange. 

H6. Intellectual Capital has a positive and significant effect on the value of manufacturing 

companies on the Indonesia Stock Exchange. 

H7. Financial performance has a positive and significant effect on the value of 

manufacturing companies on the Indonesia Stock Exchange.  

H8. The capital structure has a positive and significant effect on the value of the company 

through the financial performance of manufacturing companies on the Indonesia Stock 

Exchange. 

H9. The size of the company has a positive and significant effect on the value of the 

company through the financial performance of manufacturing companies on the 

Indonesia Stock Exchange. 

H10. Intellectual Capital has a positive and significant effect on the value of the company 

through the financial performance of manufacturing companies on the Indonesia Stock 

Exchange. 

 

RESEARCH METHODS 

A. Research Approach: The research approach used is a quantitative approach. Data collection 

through documentation, which is already available through the Indonesia Capital Market 

Directory through the IDX website.  

B. Research Location: This research location was conducted on the Indonesia Stock Exchange by 

accessing data through the Indonesia Capital Market Directory through the IDX website. The 

object of research is a manufacturing industry company listed on the Indonesia Stock Exchange.  

C. Data Type and Source: The type of data in this study is the quantitaf data type.  While the data 

source used in this study is secondary data. 

D. Data Collection Techniques: Data collection is a data procurement process carried out through 

documentation techniques. 

E. Population and Sample: The population in this study is all manufacturing industry companies 

listed on the Indonesia Stock Exchange as many as 144 companies. The sampling technique is 

purpose sampling and the amount of data is 34 x 3 = 102.  

F. Data Analysis Techniques: The data analysis technique used is a model of structural equations 

(Structure Equation Model or SEM). 

a. Indicators: Capital Structure (X1) according to Sartono (2014), namely: Long term debt to 

equity ratio (LtDER) (X1.1), Long term debt to assets ratio (LtDAR) (X1.2), Debt to equity 



International Journal of Education, Business and Economics Research (IJEBER) 
Vol. 2 (2), pp. 75-89, © 2022 IJEBER (www.ijeber.com)  

https://ijeber.com                                                    ©IJEBER Page 81 

ratio (DER) (X1.3), Debt to Asset Ratio (DAR) (X14). Company Size (X2): according to 

Rodini et al. (2014: 193), namely: Total assets (FY) (X21), Total Capital (TM) (X22), Total 

sales (TP) (X23).  Intellectual capital (X3) according to Pulic (2008), namely: Value Added 

Capital Employed (VACA) (X3.1), Value Added Human Capital (VAHU) (X3.2), Structural 

Capital Value Added (STVA) (X3.3). Financial Performance (Y) according to Atmaja (2008), 

namely: Return on assets (ROA) (Y1),Return on equity (ROE) (Y2), Gross profit margin 

(GPM) (Y3), Operating profit margin (OPM) (Y4), Net profit margin (Y5). Company Value (Z) 

according to Irham (2013), namely: Price Earning Ratio (PER) (Z1), Price Book Value (PBV), 

Stock Return (RS), Earning Per Share (EPS) (Z4). 

 

RESEARCH RESULTS, DISCUSSIONS AND FINDINGS 

A. Research Results 

1. Testing measurement model (Outer Model) and Structure Model (Inner Model) 

 

 

 

Loading Factor and AVE 

Information 
Loading 

Factor (λ) 
AVE Conclusion 

X1.1--------------X1 0,867 0,747 Valid 

X1.2--------------X1 0841 

X1.3--------------X1 0,884 

X2.1--------------X2 0,825 0,710 Valid 

X2.2--------------X2 0,820 

X2.3--------------X2 0,881 

X3.1--------------X3 0,793 0,590 Valid 

X3.2------------- X3 0,783 

X3.3--------------X3 0,727 

Y1.1--------------Y1 0,827 0,583 Valid 

Y1.2--------------Y1 0,741 

Y1.3--------------Y1 0,744 
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Y1.4--------------Y1 0,740 

Y1.5--------------Y1 0,762 

Y2.1--------------Y2 0,723 0,602 Valid 

Y2.2--------------Y2 0,741 

Y2.3--------------Y2 0,838 

Y2.4--------------Y2 0,797 

 

2.  Internal Consistency Reliability 

Aims to measure how capable the indicator can measure its latent construct. Internal Consistency 

Reliability assessmentbased on Composite Reliability values (0.6-0.7 = good reliability) and 

Cronbach Alpha (> 0.90 = perfect reliability; 0.7 – 0.9 = high reliability; 0.50 – 0.70 = moderate 

reliability; < 0.50 = low reliability) (Sarstedt et al., 2017). 

 

Composite Reliability and Cronbach Alpha 

 

Variable Composite 

Reliability 

Information Cronbach 

Alpha 

Information 

Capital Structure 

(X1) 
0,899 

Reliability is 

very good 
0,832 High Reliability 

Company Size (X2) 
0,880 

Reliability is 

very good 
0,797 High Reliability 

Intellectual Capital 

(X3) 
0,812 

Reliability is 

very good 
0,653 

Moderate 

Reliability 

Financial 

Performance (Y1) 
0,875 

Reliability is 

very good 
0,821 High Reliability 

 

3. Discriminate Validity  

aims to determine whether a true reflective indicator is a good gauge of its construct based on the 

principle that each indicator must be highly correlated to its construct. 

 

Latent Variable Correlations 

 

Variable 
Capital 

Structure 

Company 

Size 

Intellectual 

Capital 

Financial 

Performance 

Company 

Value 

Capital 

Structure (X1)  

1,000 0 0 0 0 

Company Size 

(X2)  

0,726 1 0 0 0 

Intellectual 0,728 0,6103 1 0 0 
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Capital (X3)  

Financial 

Performance 

(Y1)  

0,750 0,713 0,569 1 0 

Company Value 

(Y2)  

0,739 0,759 0,745 0,641 1 

 

AVE Root 

Variable AVE Root Discriminate Validity 

Capital Structure (X1)  0,8643 Meet 

Company Size (X2)  0,8426 Meet 

Intellectual Capital (X3)  0,7681 Meet 

Financial Performance (Y1)  0,7635 Meet 

Company Value (Y2)  0,7758 Meet 

 

4. Inner Model Testing (Structural Model) 

 

 

 

Testing the Direct Influence Hypothesis, Influence Indirect and Total Influence 

HI

P 

Variable P-

Value 

Direct 

Effect 

Indirect 

Effect 

Total 

Effect Information Exogenou

s 
Intervening Endogenous 

1 Capital - Financial 0.000 0.403 0.000 0.403 Positive and 
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structure 

(X1) 

performan

ce  

(Y1) 

Significant 

2 

Company 

size  

(X2) 

- 

Financial 

performan

ce  

(Y1) 

0.000 0.349 0.000 0.349 
Positive and 

Significant 

3 

Intellectual 

capital 

(X3) 

- 

Financial 

performan

ce  

(Y1) 

0.003 0.273 0.000 0.273 
Positive and 

Significant 

4 

Capital 

structure 

(X1) 

 
Company 

value (Y2) 
0,759 (0,027) 0,000 (0,027) 

Negative and 

insignificant  

5 

Company 

size  

(X2) 

 
Company 

value (Y2) 
0,000 0,483 0,000 0,483 

Positive and 

Significant 

6 

Intellectual 

capital 

(X3) 

 
Company 

value (Y2) 
0,029 0,244 0,000 0,244 

Positive and 

Significant 

7 

Financial 

work  

(Y1) 

- 
Company 

value (Y2) 
0.000 0.424 0.000 0.424 

Positive and 

Significant 

8 

Capital 

structure 

(X1) 

Financial 

performan

ce  

(Y1) 

Company 

value (Y2) 
0.002 (0,027) (0,254) (0.281) 

Negative and 

Significant 

9 

Company 

size  

(X2) 

Financial 

performan

ce  

(Y1) 

Company 

value (Y2) 
0.000 0.483. 0.148 0.631 

Positive and 

Significant 

1

0 

Intellectual 

capital 
Financial 

performan

Company 

value (Y2) 
0.000 0,244 0.116 0.360 

Positive and 

Significant 
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(X3) ce  

(Y1) 

 

B. Discussion 

1. Effect of Capital Structure on Financial Performance 

The results of the hypothesis test show that the capital structure has a positive and significant effect 

on financial work. The results of this study indicate that the increasing use of debt results in the 

emergence of confidence in investors. This is because investors feel confident in the company's 

capabilities. The trust will support the needs of funds in an effort to improve the company's 

performance. The results of the study support the findings of Hani (2019) which proves that capital 

structure has a positive and significant effect on financial performance. 

 

2. The Effect of Company Size on Financial Performance 

The results of the hypothesis test showed that the size of the company had a positive and significant 

effect on financial work. This shows that the larger the size of the company, the more financial 

performance will increase. The results of the study support the findings of Jessica (2018) showed 

that the size of the company simultaneously has a positive and significant effect on financial 

performance. However, the results of research from Helen (2016) showed that the size of the 

company had no effect on the company's performance. 

 

3. Effect of Intellectual Capital on Financial Performance 

The results of the hypothesis test show that intellectual capital has a positive and significant effect 

on financial performance. Companies that have a good intellectual capital component can improve 

financial performance. The results of this study support the findings of Diaming(2017); Anisa 

(2013) which  generally shows that intellectual capital has a positive and significant effect on 

financial performance. 

 

4. Effect of Capital Structure on Company Value 

The results of the hypothesis test show that the capital structure has a negative and insignificant 

effect on financial performance. The ratio of capital structures is getting bigger and bigger causing 

the value of the company to fall even more. The use of debt more and more poses a risk of the cost 

of financial distress. This results in reduced investor confidence and decreased the value of the 

company. The results of the study do not support the findings of Indianite al. (2014), Rahman et al. 

(2015); Gea and Lena (2017) who showed that the capital structure has a positive and significant 

effect on the value of the company. Investors prefer stock prices as the basis for assessment of the 

value of the company. 
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5. The Effect of Company Size on Company Value 

The results of the hypothesis test show that the size of the company has a posit ive and significant 

effect on the value of the company. The larger size of the company will increase confidence in 

investors. This causes the stock price to increase and the value of the company also increases, 

because the company has strong property, sales and capital. The results of research from Stella and 

Wilsa (2016) showed that the size of the company did not have a positive and significant effect on 

the value of the company. The results of research from Ni Putu (2016) showed that the size of the 

company has a positive and significant effect on the value of the company.  

 

6. The Effect of Intellectual Capital on The Value of the Company 

The results of the hypothesis test show that intellectual capital has a positive and significant effect 

on the value of the company. Companies that have good intellectual capital will increase the value 

of the company. The value of the company is important for investors. Research results from Nanik 

and Rosi (2016); Susanti(2016) shows that VAIC (value added intellectual coefficient) has no effect 

on company value.  

 

7. Effect of Financial Performance on Company Value 

The results of the hypothesis test show that financial performance has a positive and significant 

effect on the value of the company. Improved financial performance will increase the stock price 

and value of the company. The result of the study support findings from Gusaptono (2010) which 

proves financial performance has a positive and significant effect on the value of the company.  

 

8. Influence of Capital Structure On The Value of The Company Through Financial 

Performance 

The results of the hypothesis test show that the capital structure has a negative and significant effect 

on the value of the company through financial work. The test results also showed financial 

performance as a mediation variable had a negative value. The use of debt more and more poses a 

risk of the cost of financial distress. Companies that do not have the ability to pay off their 

obligations will decrease financial performance. This will lead to a negative perception of investors 

towards the company. Therefore, financial performance is a variable that is not appropriate in 

mediating between the capital structure and the value of the company. 

 

9. Influence of Company Size On Company Value Through Financial Performance 

The results of the hypothesis test show that the size of the company has a positive and significant 

effect on the value of the company through financial work. The test results also showed financial 

performance as a mediation variable had a positive value. Companies that have a large scale make it 

easy to obtain funds. The adequacy of funds owned by the company will make it easier for the 

company to improve its performance. Good financial performance will increase the stock price and 

value of the company. Therefore, financial performance is a good variable in mediating between the 

size of the company and the value of the company. 
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10. The Influence of Intellectual Capital On The Value of The Company Through Financial 

Performance 

The results of the hypothesis test show that intellectual capital has a positive and significant effect 

on the value of the company through financial work. The intellectual capital owned by the company 

can support the improvement of financial performance. Good financial performance provides a 

positive signal for investors with regards to the company's prospects in the future. Companies that 

have good financial performance can increase the stock price and value of the company. Therefore, 

the value of financial performance is a good variable in mediating between intellectual capital and 

company value. 

 

C. Research Findings 

Capital structure has a negative and insignificant effect on the value of the company. However, 

capital structure has a negative and significant effect when through financial performance. The use 

of debt that increasingly poses a risk of the cost of financial distress. This results in reduced 

investor confidence and decreased the value of the company. 

 

CONCLUSIONS AND RECOMMENDATIONS 

A. Conclusion 

1) Capital structure, company size, and intellectual capital partially affect positive and significant 

effect on financial performance, 

2) Capital structure negatively and insignificantly affects the value of the company.  

3) Corporate output, intellectual capital, and financial performance partially affect the value of the 

company.  

4) The financial work can mediate significantly between the influence of capital structure, 

company size, and intellectual capital on the value of the company. 

 

B. Recommendations 

1) The Company should establish an optimal capital structure in order to increase the value of the 

company.  

2) The company needs to pay attention to the factors of the company's size, company growth, 

profitability, and business risks that can affect the optimization of capital structure. 
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